VIA E-MAIL

TO:                  All Supervised Lenders
SUBJECT:      Waiver of Financial Statements Reporting Requirements for Supervised Lenders
with Less Than $500 Million in Assets                                    


Supervised lenders seeking FHA lender approval or renewal are required to electronically submit audited financial statements to FHA within 90 days of their fiscal year end pursuant to Mortgagee Letter 2010-20.  

Effective immediately, the requirement that supervised lenders submit audited financial statements for FHA lender approval or renewal is waived for a calendar year only for supervised lenders that possess less than $500 million in assets.  This reporting threshold is derived from Federal Deposit Insurance Corporation, Office of Thrift Supervision, and National Credit Union Administration regulatory requirements which can be found at 12 CFR § 363.1(a), 12 CFR § 562.4(b)(2), and 12 CFR § 715.4(c), respectively.  This waiver will expire on April 7, 2012.  Supervised lenders that qualify for this waiver are encouraged to complete all other approval and renewal requirements, including submitting the online certification and paying the renewal fee.  FHA will provide more instructions in a forthcoming Mortgagee Letter.  

This waiver only applies to the submission of audited financial statements and does not apply to the requirement that supervised lenders submit an independent auditor’s opinion of internal control and compliance with HUD programs. 

FHA-approved lenders must submit required documentation through the Lender Assessment Subsystem (LASS) at https://entp.hud.gov/clas/.  Lenders that are submitting financial statements for the first time may request additional time via e-mail to lass@hud.gov.  

For information regarding the LASS system, lenders should refer to the LASS User Guide at http://www.hud.gov/offices/hsg/sfh/lass/lass_usermanual.cfm.  LASS frequently asked questions are available at http://www.hud.gov/offices/hsg/sfh/lass/faqs/lass_faqsys.cfm.  

For answers to any questions regarding the LASS system, the submission of financial statements, or the FHA renewal process, lenders can call the FHA Lender Recertification Branch and LASS Help Desk at 202-755-7400.  Lenders may also e-mail questions to the FHA Lender Recertification Branch at lass@hud.gov.    


